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E.O. 11652: N/A 
TAGS: ECON EFIN PO 

SUBJECT: SOARES HIGHLIGHTS CONSORTIUM LOAN ON TV 

DURING NATIONAL TELEVISION ADDRESS ON MONDAY EVENING, 

FEBRUARY 28 (SEPTEL), SOARES REFERRED SPECIFICALLY TO 
PROPOSED CONSORTIUM LOAN. "...THE GREAT LOAN. WHICH 
THE AMERICANS ARE GOING TO ORGANIZE THROUGH A CONSORTIUM 
OF FRIENDLY COUNTRIES AND PORTUGAL'S ALLIES, IS ONE OF 
THE (NECESSARY) CONDITIONS FOR US TO BE ABLE TO EMERGE, 

WITHIN A REASONABLE PERIOD OF THREE-FOUR YEARS, FROM 
THE DIFFICULT SITUATION IN WHICH THE COUNTRY FINDS ITSELF." 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LISBON 01622 011420Z 

AFTER CITING CASES WHERE GREAT BRITAIN AND ITALY HAD 
NEGOTIATED LARGE LOANS FROM THE IMF TO HELP THEM GAIN 
TIME TO REFORM THEIR ECONOMIES, HE STATED: "WE ARE NEG- 
OTIATING SUCH A GREAT LOAN WITH THE U.S. AS IS KNOWN 
AND HAS BEEN ANNOUNCED, IT IS A LOAN OF $1.5 BILLION AND 
THE UNITED STATES WILL LEAD A LARGE CONSORTIUM OF INDUST- 
RIALIZED COUNTRIES WHICH WANT TO PARTICIPATE IN THIS GREAT 
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LOAN TO PORTUGAL. ALTHOUGH THE LOAN, AND THE NEGOTIATIONS - 
AS WAS EVIDENT IN THE LATEST NOTE OF PRESIDENT CARTER 
WHEN HE RECENTLY RECEIVED AMBASSADOR CARLUCCI IN THE 
WHITE HOUSE AND IN THE NOTE THAT HE SENT NOT ONLY TO 
THE (U.S.) CONGRESS BUT ALSO TO THE LEARERS OF OTHER 
EUROPEAN COUNTRIES - ARE GOING WELL, (THEY) NATURALLY 
CANNOT BE INTERPRETED NOR PLACED WITHIN A CONTEXT DETACHED 
FROM THE NEGOTIATIONS WHICH WE ARE UNDERTAKING WITH 
SIGNIFICANT SUCCESS FOR ACCESSION TO THE COMMON MARKET." 
SOARES ADDED FURTHER ON THAT: "THE GOVERNMENT HAS THE 
DOMESTIC AND INERNATIONAL PRESITGE AND MORAL AUTHORITY 
TO BE ABLE TO SPEAK TO OUR INTERLUCUTORS WITH OUR HEAD 
RAISED HIGH, AND FURTHERMORE, WHETHER WITH REGARD TO THE 
LOAN FROM THE U.S. OR WITH REGARD TO NEGOTIATIONS FOR 
ACCESSION TO THE COMMON MARKET, THE GOVERNMENT CAN COUNT 
UPON SUPPORT OF THE OPPOSITION PARTIES SUCH AS THE PSD 
AND THE CDS, SUPPORT WHICH IS IMPORTANT FOR THE NEGOT- 
IATIONS WHICH WE ARE UNDERTAKING.” 
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